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AMENDMENT NO. o {falendarr No,.

Puarpose: To amend the allocation of funds under subpart
2 of part A of title T of the Elementary and Secondary
KEducation Avt of 1965,

IN THE SENATE OF THE UNITED STATES--114ih Cong., 1st Sess.

AMENDMENT N* 2247
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amendment (No, 2089) proposed by Mr. ALEXANDER

V‘fu’i il;

GIVE 2031 JH RS e

Viz:
1 Strike seetions 1009, 10140, afn(.i 1013 and 1sert the
2 lollowmg:

3 SEC. 1609. GRANTS FOR THE OUILYING AREAS AND THE

4 SECRETARY OF THE INTERIOR,

5 Neetion 1121 (20 TL8.C' 6331) is amended—

6 (1) 1 subsection (a). il; the matter preceding
7 paragraph (1), by striking “and 1125A(f)"”; and

8 {2) In subscetion {1))(?3)((.‘){&1), e striking
9 “challenging State academic ¢onfent standards’ and
10 mserting “challenging State zﬁi*eldenﬁc standards’.
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1010. ALLOCATIONS TO STATES.
Section 1122 (20 U.S.C. 6332) is amended—

(1) by striking subsection (a) and inserting the
following:

“(a) ALLOCATION FORMULA.—

“(1) INITIAL ALLOCATION.—Tor each of fiscal
vears 2016 through 2021 (referred to in this sub-
section as the ‘current fiscal year’), the Secretary

’-LLGUO‘ 06&{05-0 ‘
shall allocate $-p00-666 of the amount appro-

priated under section 1002(a) to carry out this part

(or, if the total amount appropriated for this part is
000,09, 000

equal to or less than ﬁb%ﬁﬁﬁ{'ﬁﬁ(-),sall of such

amount) in accordance with the following:

“(A) An amount equal to the amount
made available to carry out section 1124 for fis-
cal year 3&9-15 shall be allocated in accordance
with section 1124,

“(B) An amount equal to the amount
made available to carry out section 1124A for
fiscal year @881 shall be allocated in accordance
with section 1124\,

“(C) An amount equal to 100 percent of
the amount, if any, by which the amount made
available under this paragraph for the current
fiscal year for which the determination is made

exceeds the amount available to carry out see-
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1 tions 1124 and 11244 for fiseal year 2001 shall
2 bhe allocated m ‘d(‘(f()l'(lki,ll(’.ﬂ with seetion 1125
3 and 11254, .
4 *{2) ALLOCATIONS - IN EXESS OF
5 \Lq(ﬂ,’aag?ﬁ% each Oféﬂlv carrent fiscal vears
6 for which the amounts appropriated wnder section
7 1002(a)  to  earry  out this  part  exeeed
%S, o
8 $A5B0. - . an amowit equal fo sueh excess
9 amount shall he allocated In accordance with seetion
10 1123.7; |
il (2} m subsection {(h)}—
12 (A) in paragraph ( 1)—-
13 (1} hy st‘ril{ing “under this subpart”
14 and serting “under subsection (a}(1) for
15 sections 1124, 112;11!&, 1125, and 1125A7,
16 and
17 (1) hy striking “and 11257 and in-
18 serting “1125, and 1 125A7; and
19 (B3) in paragraph ( _%)—-—
20 {i) hy insel'ti?ng “under  subseetion
21 _ (a)(1)" after “become available’; and
22 (ii) by striking “and 1125” and in-
23 serting “1125, and 1125A";
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(3} m subsection (¢)(1}; by nserting “and to
the extent amounts unnder ;_sul)sectiou (a}{I) are
available” after “For each fiseal vear”; and

(4) in subsection (()(1), by striking “under this
subpart™ awd serting “untle;r subsection (a){1) for
sections 1124, 11244, 1125, and 1125A".

SEC. 1011. EQUITY GRANTS.

Subpart 2 of part A of title' T (20 U.S.C. 6331 et
seq.) is amended hy inserting after section 1122 the {ol-
lowing: |
“SEC. 1123, EQUITY GRANTS.

“{a) AUTIIORIZATH L\T.—Fl‘()]_;ll fuands  appropriated
under section 1002(a) for a fi:*i(‘.-'dl; vear aid available for
alloeation pursnant to section 112_’2(;1)(2}, the BSecretary
1 authorized to make grants to iém’res, from allotiments
undler subsection (b}, to carry ol ﬂ}e programs and aetivi-
ties of this part.

“(h) DISTRIBUTION BASED UPoN CONCENTRATIONS
o1 POVERTY.— |

(1) IN GENERAL.—

A I (;ENEIL\L.—;EXQGPT as provided in
subparagraphs (13) and (;(_‘), funds appropriated
pursuant to sabsection (a) for a fiscal vear shail

he allotted to ecach State based upon the nuw-
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her of children connted under seetion 1124(c)
i suel State maltiplied by the produet of—
“1) 40 pez'eelit of the average per-
pupil expenditure in the United States
{other than the (‘-05111111011\1*0211‘[11 of Puerto
Rico); multiplied by
“(y 1.30 minﬁs such State's equity

factar described in 15&11'z1g1'z1.1)11 (2).

“(B) Prirro rico.—~—For each fiscal vear,
the Secretary shall alloti to the Commonwealth
of Puerto Rico an amount of the funds appro-
priated under mll)se('.ti()ﬁ (a) that hears the
same relation to the total amount of funds ap-
propriated wder sueh subsceetion as the amount
that the Conunonwealth é)f Puerto Rico received
under this subpart fon fiseal year 2015 hears to
the total amount 1'0('eive(i by all States for such

fiseal year.

) STars MINIM_L‘M.—Not\l-'iths’(a-lndiuft“'

any other provision of ’:this seutione," \?Tron the
total amount available for any fiscal vear to
carry out this section, Qach State {exce

PrErto-dien) shall be allotted at least the lesser

of—

w“"ﬁ;‘gj
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1 “(i) 0.35 pereent of the total amount
2 available to carry 01;,11' this section for such
3 fiseal year; or

4 “(ii) the average of—

5 “(I) 0.35 ipe].‘eent. of sueh total
6 amount for su{*h fiseal year; and

7 “(I1) 150 i)ez'uent of the national
8 average grant under this section per
0 child described m section 1124(¢),
10 without elpplicaﬁ:inu of a weighting fac-
11 tor, multiplied by the State’s total
12 nunmber of chil?h'cn deseribed in see-
13 tion 1124(¢), without application of a
14 welghting factor.

15 “(2) EQUITY FPACTOR.— fi

16 “LA) DETERMINATION, —

17 “y In HENEI:ML.——EXUOP‘{ as  pro-
18 vided in sulJpa].'agi'zfpll (B), the Secretary
[9 shiall determine the equity factor under
20 this section for t‘il.{'.il State i acceordance
21 with elause (11). |
22 (ii) COMPUPATION.—
23 Iy In GENERAL—For  each
24 State, the Se(‘er';_etar_v shall compute a
25 welghted c()effi;cient of variation for
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the per-puptl -expenditares  of  local
e(lneational al.gemf.ies in - aceordance
with sul}clauses‘: (I1), (1I), and (IV),

() VARIAPION.—In computing
coefficients of X;Ell‘ikl.ti()ll, the Secretary
shall weigh the variation hetween per-
pupil exp(-rmlituiros in each local edu-
cational agencf and the average per-
pupil expenditures in the State ac-
cording  to th?e munher of pupils
served hy the local edueational agency.

“(1I1) NI.‘J}IBER OF PUPILS.—In
determining tlie number  of  pupils
nnder this parégrz-qﬂl served iy each
loeal e(hwationﬁ] agency and in each
State, the Secretary shall multiply the
number of vhiid:ren counted under sec-
tion 112H¢) by a factor of 1.4,

IV} ENi{()IJI;L\IIEN'i‘ REQUIRIE-
MENT.—In (‘(Jlﬁputing.{ coefficients of
varviation, the Seeretm‘y shall inelude
only those locaii educational agencies
with an enrollment of more than 200

students,
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1 “(B) BSPECIAL RULE~—The equity factor
2 for a State that meets the disparity standard
3 deseribed in section 222,162 of title 34, Code of
4 Federal Regulations (as such section was my of-
5 feet on the day pr’e(fe{linzg the date of enactment
6 of the No (hild Left Belund Act of 2001) or
7 a State with only one 1@(*&1.1 educational agency
8 shatl he not greater than 0.10.

9 “Ue) s oF Fuxns; ELIUIﬁILIrl‘Y OorF Locan Epu-
10 CATIONAL AGENCIES.—All funds immrded to ecach State
1 ander this secetion shall be ﬂllouafe(l to local educational
12 agencies under the following ]}I'(}'\'i.‘i:i(}llS:

13 (1)  IHSTRIBUTION WITHIN  LOCAL  EDU-
14 CATTONAL A(:I*L\'('IIGH.—W’itIﬁn local  educational
15 ageneies, fauds allocated undiﬁel‘ this section shall he
16 distributed to schools on a l)eﬁsis cousistent with sec-
17 tion 1113, and may ouly he nése{l to carry out activi-
18 ties under this pait.

19 *(2) FLIGIBILITY FOR :_{'}IL\Z\-"F.——A local edu-
20 cational agency in a State Ls ehgible to receive a
21 grant under this section for any fiscal year if—
22 “{A) the mumber ():_f children in the local
23 edicational  ageney  counted under  section

24 1124(¢), before apl}liuaﬁ(}n of the weighted
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cliald count deseribed in subsection (d), 15 at
least 10; and _

“(B) if the number of ehildren connted for
grants under section 1124(0}, hefore application
of the weighted c¢hild ('.(;11111' deseribed m sub-
section {d), is at least 5 percent of the total
number of children ztged& D to 17 years, mnclu-
stve, in the school distriet of the local edu-
cational ageney. |

“(d) ALLOCATION OF FUNDS 1O ELIGIBLE LOCAL

11 EbtcaTioONAL AGENCIRS,—

14
15
16
17
18
19
20
21
22
23
24

(1) IN (iENEIL\L.MFmidS received by States
under this section for a fiseal year shall he allocated
within States to eligible local é_(hlﬁﬂi‘.i()]lﬂl agencies on
the basis of weighted ¢hild {*(:}unts cateulated in ac-
cordance with paragraph (2),:(3), or (4}, as appro-
priate for each State. |

2 STATES WITH AN i<:tgttrTY FA.( “TOR LERS
TITAN .10, — |

“UA) In (}E.\'I'}RAL.W—;II} States with an eg-
uity factor less than .10, the weighted child
counts referred to in pal‘:;::}g'l'aph (1) for a fiseal
year shall be the larger of the 2 amounts deter-

mined under subparagraphs (B) and (C).
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“UB) BY PERCENTAGE OF CIHHILDREN.—

The amount veferred to in subparagraph (A) Is

determined by adding—— -

“1) the umnh.er of claldren  deter-
nuned wuder sectionz 1124{¢) for that local
educationad  ageney who  constitute  not
more than 17.27 pe;rcmlt, inclusive, of the
ageney’s total popniﬁti(m aged 5 to 17, in-
clusive, nltiphed I)}_.-* 1.0

1) the numht;l' of sueh ehildren who
constitute more Thaﬁl 17.27 percent, but
not more than 2:3.4&3 percent, of such pop-
nlation, multiplied hj' 1.75;

“{hi) the nmubél- of sueh ehildren who
constitute more thz{n 23.48 percent, hut
not more than 29.11 pereent, of such pop-
wation, multiplied l)j_' 2.5;

“(iv) the number of sach children who
constitute more thzm 29.11 percent, hut
not more than J%(}'.l(j pereent, of such pop-
uiation, multiplied by 3.25; and

“vy the !'Rllllh{%l;' of sueh children who
coustitute more than 36.10 percent of such

population, multiplied by .0,
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“(() BY NUMBER OF CIHEDREN.—The
amount referred to i 311;)1)211'21g'1'a11)11 () 18 de-
termined by adding— .

“f1) the vmmber of chiklren deter-
mined under St‘(‘i’i(}i‘x’l 1124{¢}) who con-
stitute not more than 834, inelusive, of the
agency’s tofal populzi.ti(m aged 5 to 17, in-
clusive, muttiphed l}}“. 1.0;

“(it) the number of such chikdren he-
tween 835 and 2,6‘2?, melusive, i such
population, 1111111:iplivﬂ I 1.5

(i) the 11111111)@' of sueh children be-
fween 2,630 and 7,6‘(58, melusive, in sueh
popwlation, multipli@a by 2.0; and

“Ov)(D) m the ciase of an agency that
Iy 1ot a high poverty percentage loeal edn-
eational agency, the number of suelr chil-
dren 1n exeess of 7,(568 1 such population,
multiplied by 2.0; or

“(IIy m the (‘a:'se of a high poverty
percentage local edmf:a{'.i(mal AEENCT-——

“{na) the iuunber of such ehil-
dren hetween 7,6()‘9 and 26,412, incla-
sive, in such pnpnlati()n, multiplied by

2.0; andd
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“(bh) the nwmber of such ¢hil-
dren in exuesg of 26,412 m such pop-
ulation, 11'1111t-i]§li(*{l Iy 3.0.

H(3) STATES WITIL AN EQUITY FACTOR GREAT-

ER TILAN OR EQUAL TO .10 AND LESS TILAN 20—

“lA) IN gENERAL——In States with an eq-
uity factor greater 1'113.11; or equal to (10 and loss
than .20, the weighted child counts referred to
in parvagraph (1) for a fiseal year shall he the
larger of the 2 amounté determined nnder sub-
paragraphs (B) and (();

“(B) By I’If}H{‘-E;\":[:‘AGE OF CHILDREN.—
The amount referred to in subparagraph () is
determined by adding—.

“(1} the munf)er of children deter-
mied ander section 1124(¢) for that local
educational agen(r}_f who constitute  not
more than 17.27 pér('ellt, meclusive, of the
ageney’s total population aged 5 to 17, in-
clusive, multiplied 1)3' 1.0,

“(11) the number of such children who
constitute more th'éH 17.27 percent, but
not more than 23.48 pereent, of such pop-

ulation, multiplied by 1.5;



ROM5806N

o

L e & ¥ U VS R

8.1.0
13

“{ii1) the mumber of such ehildren who
constitute more tiiml 23.48 percent, hut
pot wore than 29.11 percent, of sach pop-
ulation, multiplied by 3.0;

“(iv} the numlf}'er of such children who
coustitnte morve than 29.11 percent, hut
not more than I%(i.];() percent, of such pop-
ulation, multiphied lj}* +.0; and

“(v) the muaber of suel chikdren swho
constitute more thafn 36.10 percent of such
population, multiplied by 6.0.

“(C) By NUMBER 0P (THLDREN.—The

amount referred 1o i subparagraph (A) is de-

termined hy addineg—
. o

“(1) the nmnlzwr of children deter-
mined under section 1124¢) who c¢on-
stitute not more 1'i1u::.11 834, inclusive, of the
ageney’s total popufation aged 5 to 17, in-
clusive, nltiplied hjf 1.0;

H(1) the mtml}:{lr of sueh children be-
tween 8356 and 2,629, inelusive, in sucl
population, muitipli(-,f(l hy 1.5;

“(iil) the number of such chiklren he-
Iween 2,630 and 7,:_6(1'8_, melusive, in such

popudation, multiplied by 2.25; and
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“Iv)(D) in the ease of an agenwy that
is not a high pm-'eri'j} pereentage local edu-
cational ageney, thie number of sucel chil-
(ren in excess of 7,668 i such population,
multiplied hy 2.25,; ()?I'

“(II) i the ease of a high poverty

percentage loeal eduéatiounl ageney-
“(aa} the mumnber of such chil-
dren hetwveen 7,6()'9 and 26,412, inclu-
s1ve, 1n sueh poi}ulati(m,, multiplied hy
3.375; and

“(bh the ;lmmher of sueh ehil-
dren in excess of 26,412 in such pop-

ulation, multiplié(l hy 4.5
“(4) STATES WITID AN E(émw FACTOR GREAT-

ER TIIAN OR EQUAL TO 20— .

“(A) IN UENERAL.—In States with an eq-
nity factor greater than or equal to .20, the
weighted child counts 1'ef§=.1're('i to m paragraph
(1) for a fiscal vear shall be the larger of the
2 amounts  determined :1111(19.1' subparagraphs
(B) and ((Y).

(I3} BY PERUCENTAGE OF CHILDREN.—
The amount referved to 'u:'; stubparagraph (A) is

dletermined hy adding—
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i) the wvuwber of children deter-
mined under Secti{)_n 1124(¢} for that local
edlucationat agen(fj-* who constitute not
more than 17.27 percent, inclusive, of the
ageney's total ])()1)1ﬂelti()11 agedd 5 to 17, in-
clusive, multiplied by 1.0;

“{i1) the numl.};er of sueh children who
constitute wore than 17.27 percent, hut
not more than 23.»1:_8 percent, of such pop-
ulation, multiplied h\ 2.0,

“(ii1) the number of sueh children who
coustitute more 1‘.11}111 23.48 percent, hut
not more than 29.11 percent, of such pop-
nlation, mudtiplied ]i__v +.0;

“(rv} the numh:ﬁer of suelr ehildren who
copstitute more than 29.11 percent, hut
1ot more than 36.19 pereent, of such pop-
ulation, multiplied 1)5’ 6.0; and

“{v} the munhé_r of suel elikdren who
constitute more thaﬁ 36.10 percent of sueh
popualation, multiplied by 8.0.

“(() BY NUMBER. OF  (TILDREN.~—The

amount referved to in subparagraph (A) is de-

termined by adding—
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“(iy the munber of children deter-
mined under seetid_n 1124(¢) who con-
stitute not more than 834, inchasive, of the
agency's total population aged 5 to 17, in-
¢lusive, muldtiplied l)yi: 1.0;

“(13} the munber of suely ehildren he-
tween 835 and 2,()'2?, imelusive, o sueh
population, 111111tip119£.[ by 2.8k

(1) the numl)él' of such children he-
tiveenn 2,630 and 7,6’()‘8, melusive, in such
popudation, multiplied by 3.0; anl

“Ovi{I) in the QHSQ of an agency that
1s not a high p()vertj\? percentage local edu-
cational ageney, the number of such chil-
dren in excess of T,Giﬁ.‘% in sucl population,
multiplied by 3.0; o

“(II) in the case of a high poverty
percentage local educational ALENEV-—

“{aa) the ?11111}[}91‘ of such chil-
thren hetiveen 7,(:)'{)'.‘} and 26,412, inclu-
sive, in such population, multiplied by

4.5; and .

“(bh) the number of sueh chil-
dren m excess of 26,412 i such pop-

ulation, multiplié(l by 6.0.
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1 “(e) MAINTENANCE OF BFFORT.—

2 (1) IN GENERALL—A State 18 entitled to rve-
3 cotve its full allotment of ﬁintls wder thiy seetion
4 for any fiseal year if the S._ecl'et.ar}-' finds that the
5 State's fiseal effort per s{'u{lént or the agpregate ex-
6 penditures of the State with vespect to the proviston
7 of free public education hy the State for the pre-
8 ceding fiseal vear was not less than 90 pereent of
9 the fiscal effort or a.g'gregafe expenditures for the
10 second preceding fiseal }'eeu',% subject to the reguive-
11 ments of paragraph (2).

12 “(2) REDUCTION IN (ASE OF FAILURE  TO
13 MEET. —

14 “(A) IN GENERAL—The Secretary shall
15 rediee the amount of fho allotment of funds
6 under this section in any fiscal year in the exact
17 proportion by which a State fails to meet the
18 requirement of paragraph (1) by falling helow
19 90 percent of hoth the f?ﬁsc*al effort per student
20 and aggregate. e}:penditu:i'es; (using the measure
21 most favorable to the State), if suely State lLas
22 also failed to meet such ::I't‘(lﬂil’elllvllff- (as deter-
23 mined using the measure most favorable to the
24 State) for 1 or more of i.lle H mumediately pre-

25 - ceding fiscal years.
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1 “(B) Sprecial. RULE—No such  lesser
2 amount shall be used for computing the effort
3 required nnder pm‘a;zmpll (1) for subsequent
4 VeArs.

5 (3 WAIvER —The St‘(;l‘("(a.l"\' may waive the
6 requirements of this subsection iff the Secretary de-
7 termines that a waiver would he equitable due to—
8 “UA}  exeeptional or uncontrollable cir-
9 cumstances, such as a :_1121.'(111'211 disaster or a
10 change in the ol'ganiza.’{;i()lm] structure of the
[ Ntate: or

12 “(B) a preeipitous (f_leeline m the financal
13 resources of the State,

14 “{f) ADJUNTMENTS WIIERE NIE{‘EHHI'I‘ATE]) BY Ap-
I5 PROPRIANTIONS.— |

16 (1) IN GENERAML—If the sums available ander
17 this seetion for auy fiscal }'em'; are insufficient to pay
18 the full amounts that all local educational agencies
19 m States are eligible to 1'9(*&i\’é_ under this secetion for
20 sueh year, the Secretary shall iﬁ ratably reduce the al-
21 locations to such local educational agencies, swlyject
22 to paragraphs (2) and (3).
23 “(2) ADDITIONAL FUNDS—If additional funds
24 become available for making payments under this
25 seetion for such fiseal year, alfoc-ath‘nm that were ve-
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I (ueed under paragraph (1) shall be inereased on the
2 same hasis as thev were reduced.

3 “(3) HOLD ILARMLENS AMOUNTS.—Beginning
4 with the second fiseal year for which amounts are
5 appropriated to eary out fhis seetion, and i suffi-
6 cient funds arve available, the amount made available
7 to each local educational ageney under this section
8 for a fiscal vear shall he—

9 “(A) wot less than 95 percent of the
10 amount made available :ﬁ for the preceding fiseal
11 vear if the munber of children counted under
12 seetion 1124(¢) iy equal fo or more than 30
13 percent of the total number of children aged 5
14 to 17 years, inclusive, in the local educational
5 ALCUCY; |

16 “(B) not less than 90 percent of the
17 amount made available for the preceding fiseal
18 vear if the percentage  described in subpar-
19 araph (4) is less than 30 percent and equal to
20 or more than 15 pvt'eeut; atud
21 Y not less tha;n 85 percent of the
22 amonnt made available for the preceding fiseal
23 vear if the percentage described in subpara-
24 graph (4A) is less than 15 percent,
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“(4)  ArPLICABILITY. —Notwithstanding  any
other provision of Law, the chl‘ot-a.l'_v shall not take
into conusideration the hold-harmless provisions of
this subsection for any fiseal year for purposes of
calendating state or local zlllé)ca‘fious for the fiseal
vear under any program administered by the See-
retary other than a program authorized under this
part.

() DEPINTTIONS.—In this section:

“({1) HI1GI POVERTY I"I‘IR:'(?EN'I‘AGE LOCAL EDU-
CATIONAL AGENCY.~—The term ‘high poverty per-
centage local edueational ﬂgen._c.}" means a local edu-
cational ageney for which the munber of children de-
fermined under subsection (b} for a fiscal -year is 20
percent or more of the total 1)0::1)ulati011 aged 5 to 17,
imclusive, of the local educational ageney for such
fiseal year.

“(2) SrarE—The term ‘State’ means each of
the 50 States, the Distriet of Colmmbia, and the
(‘ommomvealth of Prerto Rico.”.
1011A. ADEQUACY OF FUNDING RULE

moction 1125AA(h) (20 T1.8.C, 6336(h)) is amended

23 by striking “section 1122(a)” and inserting ‘“‘section

24 1122{(a}(3)".
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10118, EDUCATION FINANCE iNCENTWE GRANT PRO-
GRAM. :
In section 11254 (20 U.8.CL 6337)—

(1) in sabsection (a), by striking “under sub-
section {f)7 and inserting ‘?umiel' seetion 1002{a)
and made available under Se(‘fioll T122(2)(1)";

(2) n subsection (b}, h_\__' striking “‘pursvant to
sabsecetion (£)7 and mserting “made available for
this section nnder section 1122(2)(1)";

{3} in subsection (¢), b‘v? redesignating subpara-
graphs (&) and (B) as paragmphs (1) and (2}, re-
spectively;

(4) In subsection {()(1)(ANi), by striking
Helause (1) and inserting “clause (1)

(3) by striking suhsecti()h (¢) and inserting the
following: |
“(e) MAINTENANCE 0F EFFORT.—

(1} IN GENERAL.—A State is entitled to re-
cerve its full allotment of fands wnder this section
for any fiscal year if the Sef:cretar_\* finds that the
sState’s figeal effort per student or the aggregate ex-
penditures of the State with respect to the provision
of free publie cducation by the State for the pre-
ceding fiscal yvear was not less than 90 percent of

the fiscal effort or aggregate expenditares for the
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second preceding fiseal year, subject to the require-
ments of paragraph (2),
“(2) REDUCTION IN (ASE OF FAILURE TO
MEET.—

SA) I (HPNEHAL.;——The Seeretary shall
reduce the amount of the allotment of funds
under thiy section for any fiscal vear in the
exact proportion by which a State fails to meet
the requirement of paragraph (1) by falling
hetow M) pervent of b()fh the fiscal effort per
student and aggregate expenditures (using the
measure most favorable to the State), i sueh
State has also failed to meet such requirement
{as determined using the measure most favor-
able to the State) for 1 dr more of the 5 pmne-
diately preceding fiscal years.

“(BB) SPECIAL RULE—No such  lesser

amount shall he used for computing the effort
required under paragraph (1) for subsequent

years. |
“(3) WavER—The Seeretary may waive the
requirements of this subsection if the Secretary de-
termines that a waiver would be equitable due to—
(A} exeeptional or uncontrollable el

cumstances, sueh as a natural disaster or a
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change in the organizational structure of the
State; or

“(13) a precipitous “decline in the financial

resources of the State.”;

(6) hy striking sul)se{*ti(}?n (£);

(7} by redesignating subsection {g) as sub-
section (f}; and

(8) i subsection (f), aé redesignated hy para-
graph (7)—

(A) In parvagraply (1), by striking “wander
this section” and inserting “to carry out this
section”; and

(BB) in subsection (f‘)(S), in the matter pre-
ceding subparagraph (A), hy striking “shall he”
andl mserting “shall hew—:"".

SEC. 1011C. SPECIAL ALLOCATION PROCEDURES.

Seetion 1126 (20 U.K.C. 6338) is amended hy strik-
g “sections 1124, 11244, 1125, and 1125A” each place
the term appears and inserting “seetiony 1123, 1124,

11244, 1125, and 11254



